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50% increase in Ore Reserves confirms Hillside as Australia’s largest
open pit copper project to underpin first 12 years’ production and finance

Open pit plan of 12 years de-risks project and supports a broader range of financing options
Total Mineral Resource: 337Mt @ 0.9% CuEq* and Total Ore Reserve: 180Mt @ 0.8% CuEq*
Proved Ore Reserve of 4+ years

Hillside Feasibility Study and project funding expected for 2H 2013 with construction 1H 2014
Potential to extend Life of Mine Plan beyond 15 years

Mineral Resource audit completed to a feasibility level by AMC Consultants Pty Ltd

The sixth Mineral Resource upgrade in three years has reconfirmed Rex Mineral Ltd’s (“Rex”) Hillside copper project
on the Yorke Peninsula, South Australia as Australia’s largest open pit copper project. The first 12 years of production
are now covered as Ore Reserves providing further confidence in the detailed mine plan and further support for the
completion of project finance negotiations.

A 50% increase in the Ore Reserve to 180Mt @ 0.52% Cu, 0.13g/t Au and 14.4% Fe (180Mt @ 0.8% CuEq*) has
reaffirmed Rex’s 100% owned Hillside copper project as Australia’s largest open pit copper Ore Reserve. Additionally,
Rex has completed a Mineral Resource update with a maiden Measured Mineral Resource.

Of the 2Mt of contained copper classified @adlineral Resource, approximately %dhas been classified Measured
and Indicated Resourceand72%of this hasbeen converted to Provednd Probable Ore Reses/e

TheOre Reserveis the basidor the first 12 years of an open pit mine plan arehtral tow S Higaécial modelling for
the A$800MA$850M Hillside development ariid >100,00Gpa CuE¢ production profile.

wSEQa& al yI 3wk Malk ParyAB DR 2 fl2skitted ReSaurBetdrilling illsidein 2010 and in just 3 years,
has deliveredbne of the best londife open pit copper discoveries in Atralia since Ernest Henry. A&dRurce of this
scaleand a Rserve of this quality so close to existing infrastructure pravgignificant financial flexibility as we look to
finalise project funding in the months ahead. We ap@tuing discussions with copper concentraiten ore buyers

and potential joint venture partners which can provide significant finarsigdport to Hillside With relatively low
capital intensity, low operating costs, and the simplicity of open pit ngnin a first world locationwe are confident
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For Comment and Further Details
For more information about Rex Minerals and its projects please visit our websiterexminerals.com.aor contact:

Mark Parry (Managing Director) Media enquiries to:

or Steven Olsen (Executive Director) Simon Jemison C/. Collins Street Media
Phone:03-5337-4000 Phone: 040804-848 or 0392245319
Email: info@rexminerals.com.au Email:simon@collinsstreetmedia.com.au

* refer to the Assessment and Reporting Criteria table for the commodity prices@netries used to estimate the CuEq grade.
** refer to the Assessment and Reporting Criteria table for the formula used to estimate the amount of available irothere in
Mineral Resource.


http://www.rexminerals.com.au/
mailto:info@rexminerals.com.au
mailto:simon@collinsstreetmedia.com.au

\ 209 Dana Street Ballarat (03) 5337 4000 P PO Box 626W Ballarat West info@rexminerals.com.au I@X/

Victoria 3350 Australia F (03) 53311776 Victoria 3350 Australia www.rexminerals.com.au
MINERALS LTD

ACN 124 960 523

TheOre Reservereported in accordance with th2012JORC Codecleased today stands di80Mt @ 0.2% copper,
0.13g/t gold and 14 % iron for contained metal 036,000 tonnes of copper, 7583 ounces of gold and52700000
tonnes of iron ore. This equates to a copper equivalef@UEd) grade of 0.8%. The Mineral Resource estimate,
reported in accordance with th2012 JORC Codegleased today consists of 337Mt @ 0.6% copper, 0.14g/t gold and
15.7% iron for a copper equivalent (CuEggrade of 0.9%. This equates to a total of 2Mt of copper, 1.5Mozs of gold
and 54Mt of iron ore**,

Table 1: Hillside Ore Reserve —June 2013

Category Tonnes Copper Gold Iron Contained Contained Contained
(Mt) (%) (g/t) (%) Copper (t) Gold (oz) Iron ore (t)
Proved 65 0.47 0.15 154 304,560 312,505 10,180,342
Probable 115 0.55 0.12 13.9 632,500 443,680 15,637,388
Total 180 0.52 0.13 14.4 936,000 752,327 25,743,517

This marks the second Ore Reserve update in 2013 faraRdximportantly, this new Ore Reserve for the first time
includesa Proved Ore Reservé\ ProvedOre Reserve represents the highest confidence category of Reserve estimate
and implies a high degree of confidence in geological and grade contandtyhe modifyingactors At Hillsile, the
Proved Ore Reserve of @5 represents the economically mineable part of the Measured Mineral Resource.

The MeasuredMineral Resource o73Mt at Hillside represents the culmination of a significant infill idgliprogram
which has shown thathe tonnage and grade of the mineralisation in this area can be estimated to withirg @Y.

This result highlights the quality of the geological interpretation and modelling at Hillside and places Rex in a str
position as we progress towards becoming a copper developer and producer.

Table 2: Hillside Measured, Indicated and Inferred Mineral Resource Summary Table — June 2013

Resource  Tonnes Copper Gold Iron Contained Contained Contained
Zone Category (Mt) (%) (g/t) (%) Copper (t) Gold (oz) Iron ore (t)

Measured 16 0.55 0.23 16.69 88,000 118,315 2,804,369
Oxide | jicated 4 0.49 0.13 14.30 19,600 16,718 566,444
Copper

Inferred 0.2 0.6 0.2 14.6 1,200 1,286 29,167

Measured 9 0.60 0.20 18.13 54,000 57,871 1,759,993
secondary i ated 3 0.58 0.13 14.90 17,400 12,539 450,185
Sulphide

Inferred 0.1 0.6 0.1 7.9 600 322 5,147

Measured 48 0.53 0.17 16.95 254,400 262,350 8,588,882
g&'lmaé Indicated 144 0.60 0.13 15.25 864,000 601,862 22,318,757

Inferred 113 0.6 0.1 15.6 678,000 363,303 18,071,067
Total 337 0.6 0.14 15.7 2,022,000 1,516,872 54,368,007

Copper Resources reported above 0.2%poffugrade.
Measured and Indicated Resources anended totwo significant figure andinferred Resources areunded toonesignificant figure
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Hillside Ore Reserve Statement - June 2013

The Hillside Ore Reserve netands atl80Mt @ 0.52% copper, 0.4% gold and 14.%6 iron equating b approximately
0.94Mt (2.07billion pounds) otopper, 0.79Moz ofgold and 25.Mt of iron ore.

The Ore Reserve estimateas created usingliscounted cash flowD(CF methodology within the Whittle Open Pit
Optimisation packageMetallurgicalrecoveries of 88% for copper, 84% for gold and 43% for iron ore were W&ad.
input parameters including commodity prices and exchange rate for this estimate are shown in Baldev3 All Ore
Reserve tonnes exist within an open pit design that hasbakly scheduled and costed-iime with work completed as
part of the Hillsideeasibility study.Detailed information with regards to JORC compliance for the Ore Resgve is
in Appendix 3.

Table 3: Commodity Price and Exchange Rate Assumptions for Hillside Ore Reserve Estimate —June 2013

Commodity Base Case

Copper (USS real) US$2.8/Ib
Gold (USS real) US$1,200/0z
Iron Ore (62%Fe) (USS real) US$100/t
Iron ore premium (USS real) US$25/t
Exchange Rate (AUD:USD) 0.85

Hillside Ore Reserve in Comparison with other Australian
Copper Open Pit Ore Reserves
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(Kt's)
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Graph 1: Hillside OreReserve in comparison withther Australian Copper Reservbased on publically available
information as atl9 Jun€013.



\ 209 Dana Street Ballarat (03) 5337 4000 P PO Box 626W Ballarat West info@rexminerals.com.au I@X/

Victoria 3350 Australia F (03) 53311776 Victoria 3350 Australia www.rexminerals.com.au
MINERALS LTD

ACN 124 960 523

Hillside Mineral Resource Statement - June 2013

At a copper cubff of 0.2%, the total Mineral Resowat Hillside now stands at 387 @ 0.6% copper, 0.1g/t gold
and 15.7% iron, equating to approximately 210 (4.4 billion pounds) of copper, 1Moz of gold and 58t of iron ore.
Theupdated Mineral Resourcethe sixth in 3years- includes all drilling results received up to #8013 inclusive of
598 diamond holes and 24%C holes for a total of 2390m.

Since the announcement of the previodglside Mineral Resource (380 @ 0.6% copper, 0.1&/t gold and 14.1% iron,
reported on 6 February 2013) additions to the MineRasource have been on the back of two drilling programs. The
first program was designed on a 50m »xb@rill hole spacing to delineate the extent of a proposed 12 year open pit
design. This program consistently validated the Rex interpretation and edsinta significant amount of Inferred
material being upgraded to the Indicated category.

The second drilling campaign was designed as an infill drilling program within the proposed first year of production fr
the Dart and Songvaar starter open pits.isTfprogram was drilled on nominal 25m xr@%pacings and was designed to
assess the difference in the modelled grade between 50m spaced dathafider space 25m infill data. This drilling
campaign showed that

1 The nmaximum variability for Cu grade wwih the Dart and Songvaar infill drilling areas wa2% and-5.3%
respectively;

1 The maximum variability for tonnes withithe Dart and Songvaar infill drilling areas was +0.3% -4rf8Po
respectively;

Rexconsiders this variability tbe relatively mino, and hencebelievesclassifying these areas as Measured within the
Mineral Resource Estimate for theafgbility study is appropriateAdditionally, giverthe demonstratedrobustness of

the Mineral Resourcestimates in these areafexconsiderghat in areas of similageology (lowgeological compbety

with consistent strike and vertical continuityf gradg, additional infill drilling is not required for ad a S I & dzNE
classification As suchRex hasxtended the Measured classification to amlited number of these areas that possess
coarser 50m x 50m) spaced drill holegnd similar geology Figure 1 shows long section of the classification thie
Hillside Mineral ResourceDetailed information with regards to JORC compliance for the MirfiResourceeport is in
Appendix 2.

Technical Audit of Hillside Mineral Resource by AMC Consultants Pty Ltd (“AMC”)

A technicahudit of the HillsideMineral Resourcand its suitability for use in a feasibility study was completed by Peter
Stoker of AMC Mr Stoker is the currentiCF ANy 2F Whw/ FyR KIFIa 2@SNJ nn &8
resource and ore reserve estimation, feasibility studies, pro@atluation and mineral exploration. Thaudit was
O2yRdzOGSR RdzZNAYy3 | aAGS @GAaAirld oWT YR Hy al @& H2060PO0
and subsequent reviews offsiteThe audit was based on previous progressive reviewbeoflata collection andhe
estimation process and included the following areas:

9 Input data including drilling, survey, assay, geology, sample recovery, bulk density and quality assurance/qu:
control (QA/QC) data.

1 Geological/domain interpretation and ndelling.

Statistical and variogram analysis.

I Mineral Resource estimation methodology, including estimation parameters.

=
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Review by AMC of the model against the input data and domain and geological wireframes.

Mineral Resource classification.

Review of the esults ofinternal comparative models andeports of internal reiews or audits of the current
andprevious Mineral Resource estimates.

The completed Mineral Resourgeported on &' February 2013, with additionahaterial to support the
changes in datestimation processes and outcomes for the June 2013 Mineral Resource estimate.

The auditby AMCnoted that there were no matters that were serious or were likely to impair the validity ofltime
2013Mineral Resource estimate, and as such, the MineragbRece estimate was deemed suitable for @sean input
to afeasibility study (See AppendixdStatement from AMConsultants Pty Ljd
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Figure 1: Schematic long section showing the location of the Measured, Indicated and Inferred Resourcédsokirigw

to the west.
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Figure 2: Hillside 12YearOre Reserve Pit Design witPFSnterim pit shells andune 13block model showing copper
grades > 0.2%
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Conversion of Mineral Resources to Ore Reserves and Future Growth

The Hillside project is one 6fdza G NI £ Al Qa fF NBESad O2LIISNI RAa0O2FSNASa
open at depth and towards the north and south.

With an Ore Reserve GBOMt, Rexhas converted a littlover 53%of the existing Mineral Resource to an Ore Reserve.
At a processingapacity of 15Mt per annum, this now gives Hillsid&2 yeamproduction profile Further conversion of
Inferred Resouwes to Indicated Resources is likelyctmtinue over the next 1224 months as Rex continues to grow
and expand on the existing resource ba&eaph?2 below shows the growth of the Hillside Mineral Resource between
July 2010 and June 2013

A comparative analysis of the Hillside deposit to other Australian copper projethe iexploration or development
phase, highlights Hillside as being the largest undeveloped open pit copper project in Australia excluding the enorm
Olympic Dam deposit in South Australigee Graph 8 CdzNII KSNY 2 NBEZ | At f a A Rid dgistical S &
advantages provide an enviable strategic advantage compared with many other copper projectsviderld

In terms of the average grade of the Hillside deposit, it is also significant to note that Hillside ranks in the top @fuartile
undevebped open pit copper project across thpbe 6ee Graph %

Hillside Resource Growth by JORC Category
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Predominantly Open Pit

Kanmantoo  Rocklands Roseby Hillside

262 Kt Cu 500 Kt Cu 1.5 Mt Cu 2.0 Mt Cu

Predominantly Underground

Nifty Degrussa Ernest Henry Carrapateena

877 Kt Cu 652 Kt Cu 1.1 Mt Cu 3.7 Mt Cu

Graph 3: HillsideMineral Resource in comparison with other Australian Copper Resources (excluding Olympic D
*Data based on publicly available information as1&" June2013 (Remaining resources quoted for Nifty, Degrussa
and Ernest Henry).
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Graph 4: Gradedistribution of undevelopeddefined as projects in the exploration and feasibility stage that contain
more than 500kt of coppegpen pit copper projects woHdide, highlighting he position of the copper gradethin the
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Hillside Mineral Resour@®mpared to other project gradeghiscopper grade exists within the top quartile of new open
pit copper projects around the world. The X axis of the graph represents the cumulative tonnage of each copper prc
with the thickness of each bar refledirthe total tonnage of copper in each projectSource: MinEx consulting, July
2012.
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The information in this report that relates to Ore Reserves is based on information compiled by Mr Colin McVigamnBrbivn

who are Members of the Australasian Institute of Mining and Metallurgy and are full time employees of Mining Plus Pty Ltd.
McVie and MrBrown have sufficient experience which is relevant to the style of mineralisation and type of deposit unde
consideration and to the activity which they are undertaking to qualify as a ComipBtFson as defined in the 20E&lition of the

Wl dzZaGNI £ F&ALFY /2RSS F2NJ wSLR2NIAYy3 2 fwSHEINISNIQIOA 2ayNJ vaSBasknSiosl 5y
the inclusion in the report of the matters based on their information in the form and context in which it appears.

Competent Persori®Report; Mineral Resources

The information in this report that relates to Exploration Results or Mineral Resourcesik drasnformation compiled by Mr
Patrick Say who is a Member of the Australasian Institute of Mining and Metallurgy and is a full time employee of Rex IMiheral
Mr Say has sufficient experience which is relevant to the style of mineralisation anaf tyeposit under consideration and to the
activity which he is undertaking to qualify as a Competeerson as defined in the 202RAGA 2y 2F (KS W! d;
WSLRNIAYI 2F 9ELX 2N} GA2y wSadzZ §ax aAySNIf wS&2dzZNOS amatteysR h
based on his information in the form and context in which it appears.
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Appendix 1 — Statement from AMC Consultants Pty Ltd

AMC Consultants Pty Ltd
ABN 58 008 129 164

Level 24, 179 Turbot Street
ERISEANE QLD 4000
AUSTRALIA

T +61 73230 3000
F +61 73230 9090
E amcbrisbane@amcconsuliants_com

SINVLINSNOD

26 June 2013

Mr Patrick Say

Chief Geologist

Rex Minerals Limited

PO Box 626W

BALLARAT WEST WIC 3350

By email: psay@rexminerals com.au

Technical Audit — Hillside Mineral Resource Estimate June 2013
AMC Reference Number: 310012

Dear Patrick,

Rex Minerals Limited (Rex) engaged AMC Consultants Pty Ltd (AMC) to undertake a
technical audit' of the Mineral Resource estimation for Rex’s Hillside copper project on
the Yorke Peninsula in South Australia. In addition, AMC was requested to review the
suitability of the mineral resource for use in a feasibility study. This audit builds on
AMC’s progressive technical reviews of earlier Mineral Resource estimates.

As a result, a technical audit of the Hillside Mineral Resource and its suitability for use in
a feasibility study was completed by AMC Principal Geologist, Peter Stoker. The audit
was conducted during a site visit (27 and 26 May 2013), a modelling review in Rex's
head office (29 and 30 May), and subsequent reviews off-site. The audit has built on
previous progressive reviews of the data collection and estimation process and included
the following areas:

. Input data including drilling, survey, assay, geology, sample recovery, bulk density
and quality assurancelquality control (QA/QC) data.

. Geological/domain interpretation and modelling.

. Statistical and varniogram analysis.

A review of technical data. procedures, parameters. and results designed to establish, in detail, the level of quality of

technical work and to identfy, review, quantify and, ¥ appropriate, provide detailed recommendations with respect o
project risks of a technical nature.

ADELAIDE BRISBANE MELBOURNE PERTH TORONTO VANCOUVER MAIDENHEAD
+618 8201 1800 | +61 7 3230 2000 | +61 3 8601 3300 | +61 8 6330 1100 | +1 416 640 1212 +1 604 669 0044 | +44 1628 TT8 236

www.amecconsultants .com

10
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REX MINERALS LIMITED
Technical Audit — Hillside Mineral Resource Estimate June 2013

. Mineral Resource estimation methodology, including estimation parameters.

. Comparison of the model against the input data, and domain and geological
wireframes.

. Mineral Resource classification.

. Review of the results of internal comparative models and reports of internal
reviews or audits of the current and previous Mineral Resource estimatas.

. The documentation for Mineral Resource reported on 6 February 2013, with
additional matenial to support the changes in data, estimation processes and
outcomes for the June 2013 Mineral Resource estimate.

AMC is of the opinion that the protocols and processes covering the whole range of
drilling and data gathering for the Hillside deposit are in excess of normal industry
standards. This, together with the quality assurance measures in place for all the data
collection processes, ensures that the input data for the estimation of Mineral Resources
at Hillside is of acceptable quality.

AMC notes that for the first time Rex has classified some of the Mineral Resource in the
Measured category. This is on the basis of additional close-spaced drilling on nominal
25 m by 25 m centres and comparison of the effect of this drilling with the previous
Indicated Mineral Resource. Given the close agreement in the ocutcome of the
interpretation of the location and continuity of the geology, mineralisation and grade,
Rex concluded that in areas of less complex geology, there was sufficient confidence in
the estimates to also classify some of this material in the Measured category. On review
of the model and the comparative studies, AMC concurs with this view.

As a result of the technical audit, AMC concludes that there are no matters that are
serious or are likely to impair the validity of the June 2013 Mineral Resource estimate.
And consequently, AMC is of the opinion that this estimate is suitable for use as an input
to a feasibility study.

Yours sincerely

I ﬁfﬁx

Peter Stoker
Principal Geologist

Technical Audit — Hiiside Mineral Resource Estimate June 2013 ii
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REX MIMERALS LIMITED

Technical Audit — Hillside Mineral Resource Estimate June 2013

Auditor's Qualification — Peter Stoker

Peter i1s a Pnncipal Geologist with AMC Consultants Pty Lid, with over 40 years
expenience in mine geclogy, Mineral Resource and Cre Reserve estimation, feasibility
studies, project evaluation, mineral exploration and public reporting of information under
the JORC Code. Commedity expenence includes base metals (copper, lead-zinc-silver,
nickel), gold, copper-gold (perphyry and iren oxide), bauxite and sedimentary uranium.

Peter is an Honorary Fellow of The Australasian Institute of Mining and Metallurgy
(AuslMM) and a Chartered Professional (Geology). He is the cumrent Chairman of the
Joint Ore Reserves Committee and was Secretary from late 1999 to 2005. He is also a
JORC representative on the Committee for Mineral Reserves International Reporting
Standards (CRIRSCO). He was a member of the Steering Committee and a contributor
for Monograph 23 “"Mineral Resources and Ore Reserves Estimation — The AusIiMM
Guide to Good Practice” and has authored or co-authored a number of papers on
Mineral Resource and Ore Reserve estimation, classification, exploration research and
practice.

Distribution list:
1 electronic copy to Mr Patrick Say, Rex Minerals Limited
1 electronic copy to AMC Consultants Pty Ltd, Brisbane Office

Technical Audit — Hilside Mineral Resource Estimate June 2013 m
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Appendix 2 - Assessment and Reporting Criteria Table Mineral Resource —JORC 2012

The following table provides a summary of important criteria related to the assessment and reporting of the Hillsi
Mineral Resource.

Criteria ‘ Status

Section 1 - Sampling Techniques and Data

Sampling
Techniques

Diamond and RC drill holes were sampled and assayed on nominal 1m intervals.
Of the 170,624n of assayed diamahcore, 99.2% were sampled amlintervals with
0.8% samples at intervalsther than 1m Of the 31,508 of assayed RCilling, 99.9%
were sampled at th intervals.

9 The majority of assays for Hillside were conducted by Australian Laboratory S€AL&)
with the preparation laboratory in Adelaide and dyiecal laboratory in Perth. Som
sample analysis from 2007 to early 2009 was conducted by Australian M
Development Laboratorig@MDEL)¢comprising only 2% of aksays.

I Cu grades were determined by nitric/perchloric acid digest ICP Atomic Em

Spectrometry determination (ALS MEP61 method)Au grades were determined by 3(

fire assayat ALS Perth. Fe grades were determined by fused disk XRERVELN).

= =

Drilling 9 Diamond (HQ3 and NQZ2) standamdd triple tube drilling and reverse circulation (R
techniques drillingwas used for geological interpretation.

Drill sample
recovery

Core recovey was good with an average of 9%%ecovered throughout the deposit.
To maximise sample recovefy.5mtriple tube drilling was undertaken where possible.
Control drilling was implemented on occasions where sample recovery had the pot
to be compromised.

1 There is no observed correlation between core recovery and egmmwld and iron assay
at Hillside. Accordingly, there is no apparent bias in the assay grades for samples
run lengths less than 2m.

=A =4 =

Logging 9 Prior toDecember 2011core was logged into an Excel spreadsheet logging system
drop down listpick fields.

1 PostDecember 2011core was logged into proprietary software developed by Rex
drop down list pick fields.

1 Logging of geology (lithology and alteration), mineralisation, veining, structure
geotechnical parametenwasundertaken as rotine data collection at Hillside

1 Every metre (100%) of drilling at Hillside has been logged as per the logging ¢
above.

1 Core was photographed prior to being logged by the geologist.
9 All core is stored at the Hillside core shed.
Subsampling 9 Diamond ore is orientated along the bottom of hole and then hedfre samples arg

techniques and taken using a diamond core saw.

sample f RC chips arsampled as 1/8 splits off the rotary cone splitteat the rig
preparation 1 Duplicate samples for both diamond and &{ling are collected.

f .dzZA1 RSyaAde 61 a& YSIFadaNBR dzaAy3a a! NOK
Quality of assay 1 The sample is dried to a core temperature of approximately’CO0The total sample
data and jaw crushed followed by method P21 where the entire sample is pulveriseal better
laboratory tests than 85% othe sample passing 75 pum.

13
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1 Cu grades were determined by nitric/perchloric acid digest ICP Atomic Em

Spectrometry determination (ALS MEP61 method).

Augrades were determined by 30g Fire Assay (at ALS Perth).

Fe grades were determined by fused disk XRFXRE21n).

Assay data quality was deteimed through submission of clieffRex)and laboratory

standards, blanks and duplicates which were insedged nominal rate of 1 each per 2

drill samples.

9 Acceptable levels of accuracy (lack of bias) have been established with the fol
results from the Hillside QAQC program:

0 Maximum % bias for Cu field standards of +3.798 f6%.

0 Only 1.2% of coarsklanks had elevated C{»250ppm). Seleat-assays of %
core have demonstrated minimal variability suggestereptable laboratory
procedures.

o Field and laboratory duplicates for Cu displayed acceptable levels of vari
with absolute mean paired dd@rences (AMPD) of between 80% and 95%.

=A =4 =

¢ ! RSGFIAESR v!v/ NBLERZNI Aa O2yialAySR
Resource report.
Verification of 1 Umpire laboratory checkgof which a number contain significant interceptalere
sampling and completed during 20112012and 2013and no issues were identified that would preve
assaying the classification of the Cu, Au and Fe Mineral Resources.

1 A total of 31pairs of twinnedholes were drilled at Hillside and their results are detaile
w S E Q #nal WigetalResource Estimate report.

Location of Data
points

All drill holes were surveyed and recorded in the Rex SQL database.

All drilkholes have magnetic dowmole surveys taken at approximate 24m intervals ug

a single shot dowamole surveyinstrument. An azimuth adjustment of +8 degrees

applied for the conversion to MGA Zone 53 (GDA 94) for all magnetic surveys.

9 In addition to the magnetic dowhole surveys506 diamond holes (83% of drilled
metres) and 178 RC holeg74% of drilledmetres) were surveyed using Reflexgyro or
North Seekingsyro.

9 Priorities are set within the database as to which survey is used in defining dril
traces.

1 Down hole surveys were checked mathematically and visually for excessive devia
unlikelyhole traces. No obvious problems were identified.

T 'tff RAFY2YR YR w/ RNARtf K2fSa 46SNB a

drill hole collar coordinates were surveyed in MGA94 53 using a Differential (

Positioning System (DGPS). Tamaining 2% were surveyed in MGA94 53 using h

held GPS. A surface digital terrain model created from a detailed gravity survey wa

as an elevation reference for all drill holes and as verification for the elevation reg
from the DGPS and GPS

=a =
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Data spacing ano
distribution

No exploration results were reported in this statement.

Drilling has been completed on nominal easst 50m ¢ 100m sections, with som

nominaleasts SAG AGAYFALE¢ HpY aLl OSR aSOGAZ2Yy

1 A total of 590 diamond holesand 219 RC holes directly intersected the mg
mineralisation envelopes. A total 898 diamond holesand 245 RC holes were use
within and around the Mineral Resourcetéamate volume.

1 Approxmately51% of the diamond drilling was angled at approxima&lyto 70° to the
west, 36% of drilling was angled at approximately 60° to 70° to thé ead 13% of
drilling was angled at approximately 60° to 70° to the north or south or oblique to
west sections

1 Approximately 70% of the RC drilling was angled at apprately 60° to 70° to the west
25% of drilling was angled at approximately 60° to 70° to the east and 5% of drillin
angled at approximately 60° to 70° to the north or south or were vertical holes for w
bore drilling.

9 Dirilling is predominantly carentrated between 617B0OON and 617B00N and between
60RL and650RL.

1 1m assay composites were used. A small number of composites were retained

length of less than 1m.

= =4

Orientation of 1 The majority of drillinghas been completed on nominal easest sections which

data in relation intersect the strike of the orebody.

to geological f  Approximately51% of the diamond drilling was angled at approximately 60° to 70° to

structure west, 36% of drilling was angled at approximately 60° to 70° to the eadt18% of
drilling was angled at approximately 60° to 70° to the north or south or oblique to
west sections

1 Approximately 70% of the RC drilling was angled at approximately 60° to 70° to the
25% of drilling was angled at approximately 60° to #the east and 5% of drilling wa
angled at approximately 60° to 70° to the north or south or were vertical holes for w
bore drilling.

1 A total of 60holeshave beerdrilled on north ¢ south sections intersecting the strike (¢
the Leprena domain antb check for bias in the geological interpretation and orebc
continuity.

1 There is no expected bias due to theentation of drilling and thecontinuity of the
orebody along strike.

9 The drill hole intersection angle is betwe&® and 75 degrees througthe 5 main
mineralised stuctures. (Dart, Zanoni, Parsee, Omanal Songvaar).

Sample Security 1 Monitoring of sample dispatchis undertakenfor samplessent from site and to confirm
that samples have arrived in their entirety and intact at their destorati

1 A sample dispatch far (SDA) is created from the Rex Sfatabase for each drithole
dispatched. If the total number of samples in a dispatch is greater than 500akhill
split the samples into two work orders.

1 Dispatch sheets arelearly completed and supplied to the lab either with the physi
samples or via-enail prior to the samples arriving.

1 Upon receiving receipts, the lab assigns a barcode to each sample and this ensur
each sample is tracked as it makes its way through sapnelp and analytical.

f  Upon receipt of resultdack to Rex &l YLX S L5Q& LISNJ {5!
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against the lab results.

Audits or 1 Internal lab audits conducted by Rex have shown no material issues.
Reviews 1 Sampling and data protocols haleen externally audited by AMC with no matters tH
were serious or were likely to impair the validity of the Mineral Resource estimate
Section 2 — Reporting of Exploration Results
Mineral 1 The Hillside project is 100% ownedRgx Minerals.
tenement and 1 The Hillside project is located with Exploration Licence, EL5®3Bviously EL3874.)
land tenure 1 A change in EL name (from EL3874 to EL5055) occurred in August 2012, and as
tenure of EL5055 was renewed for a furtt®eyears from 2 August 2012
1 Rex hasipplied for a Mining Lease over the Hillside project.
Exploration done 1 Rex Minerals has hel&l5055 since 2007. Prior to 2007, limited exploration W
by other parties completed by other parties with only a small amount of geochensgeahplingresults
obtained by the companylmportantly, this geochemical data was spread through
EL3874 with no information directlyssociated with Hillside.
f  No drilling of any kindwasomLJX SG SR 2@0SNJ 6KS |1 AffaiARSs
1 There is a historic coppenine at the northern end of the Hillside ore bodylhis was
noted by previous explorers but never followed up in detail.
Drill hole 1 No exploration results ha/been reported in this releasend thus, this sectiorsinot
Information material to this report orMineral Resources and Ore Reserves.
1 Notes elating to the drill hole information relevant to the Mineral Resource estimate
noted in Section 1 Sampling Techniques and Data
1 Notes relating to the geology and interpretation are noted in SectierES8timating and
Reporting of Mineral Resources
Data aggregation 1 Noweighting average techniques or grade truncatitiase been reported in this releas
methods and thus, this section is not material to this report on Mineral Resources and
Reserves.
1 Inreporting the Mineral Resougca coppercut-off of 0.2% was used.
1 Copper equivalent values have been reportégh explanation on how copper equivale
is calculated igletailed in Section 3Estimating and Reporting of Mineral Resources
Relationship 1 No exploration results have been reported in this release, and thus, this section
between material to this report on Mineral Resources and Ore Reserves.
mineralisation
widths and
intercept lengths
Diagrams 1 Diagrams that are relevant to ithrelease have been included in the body of thiease.
Balanced 1 No exploration results have been reported in this release, and thus, this section
reporting material to this report on Mineral Resources and Ore Reserves
Other 1 No exploration results have beaeported in this release, and thus, this section is
substantive material to this report on Mineral Resources and Ore Reserves.
exploration data
Further Work 1 No exploration results have been reported in this release, and thus, this section

material to this report on MineraResources and Ore Reserves.
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Section 3 - Estimating and Reporting of Mineral Resources

Database
integrity

The Hillside database is a SQL system.

Prior to December 2011core was logged into an Excel spreadsheet logging system
drop down list picKields.

1 PostDecember 2011core was logged into proprietary software developed by Rex
drop down list pick fields.

Different user profiles and security exists to minimise the possibility of data modifica
Logging is completed on portable computers

Validation checks are written into the SQL database and these are activated via da
and user triggers to ensure the data is correct with respect to fundamental quality is

= =4

= =4 =

Site Visits 1 The Competent Person has been intimately involved inpfagect from its early stage
and has visited site on average everg tveeks.

Geological 1 Confidence in the geological interpretation is high at a broad sedhst (as can be

interpretation expected)confidence at a local scale (<10m) is lower owinght® inherent geologica
GFrNRAFoAtAGE 2F GKS 2NBo2Re i Oft2asS a

1 Grade continuity along strike and at depth is high with local variability shown to be
10% or less from infill drilling.

9 At deposit scale, the grade continuity is very high wighiability isolated to changes i
lithology.

1 Confidence in the interpretation between northings 6 B0BN and 617800N is higher
than confidence in the interpretation outside of these zones.

1 Confidence decreasavith depth owing to the coarser spacing afldholes.

1 The influence of structure on the geological interpretation is well understood, wi
structural model being incorporated within the interpretation process.

9 The orebody remains open to the north, south and at depth.

9 No outcrop exists to verifinterpretation.

9 The geological interpretation was based on diamond and to a lesser extent RC drill

1 The mineralization at Hillside forms part of a large regional alteration syg

Interpretation and geochronological analysis of drill samples fidiflside suggests
genesis related to the Gawler Range Volcanic / Hiltaba volphrionic event (ca. 1570
1590Ma).

9 The Hillside ore system is built on regionaBNrending mineralizing structural channg
which carried copper and gold bearing hydrotimad fluids. Coppegold mineralization ig
hosted bya sequence of intensely altered metasediments and skarns

1 The geology at Hillside is categorized into the following lithologies and structural
from west to east:

0o Hangingwall Package: a relativelyaltered package of metasediments a
sediments.

o0 Pine Point Fault (PPF): representing the western boundary of the Hillside ¢
and gold mineralisation, containing rubble to milled fault breccias in a Rng
south trending zone of-20 metres true thicknss. It separates the hangingw
package from the skarn/metasedimentary package and is unmineralised.

o0 Skarn/metasedimentary package:sequence of intensely altered metasedime
and skarns belonging to the Wallaroo Group (Moonta Subdomain), whicl
intruded by MesoProterozoic granitoids within the main mineralised area.
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intrusions comprise variable width dykes of micro granite to micro diorite (
occasional coarser phases). The sequence is also intruded bygahivoo which
may represent latetage Carramulka Gabbro equivalents or early sills.

o Footwall Package significant stock/pluton of granite which lies in the east
sector of the deposit.

1 Alternative interpretations were explored early in the life of the project however
consistency bgrade along strike and at depth has removed the plausible nature of
alternative broadscale interpretation.

1 Local scale interpretation (<10m) may vary slightly with closer spaced (grade c(
drilling however this is not expected to materialfyezt the estimate.

91 Primary coppegold mineralization occurs in vertical to subrtical magnetite ang
hematite rich lenses within the skarn/metasedimentary package.

1 Secondary coppegold mineralisation occurs within a shallow sequence of weathg
baserent rocks. Secondary mineralisation is found throughout the depatsitpper
levels

1 The dominant host rocksf the higher grade coppegold and irorore mineralisation are
a number of variably altered skarns. These skarns are the wholesale altered prod
folded and faulted carbonate rocks (impure limestones) which have become
favourable host rock in tharea forhydrothermalfluids that have passed through ar
formed the deposit.

1 The skarns exist throughout the deposit in various states of alteration, with somer
altered and more poorly mineralised sectionsifid throughout the deposit

9 Often in clog proximity to the skarns, and close to faults or cotgawith other rock
units, are distinctareasof very high grade mineralisation which are interpreted to
sections of remobilised and concentrated copg@id-iron mineralisation. The bulk ¢
this type of mineralisation is located close to the western side of the deposit whi
adjacent to the major regional fault (known as the Pine Point Fault).

1 Some of these structures represent locations of brecciation and repeated mobilig
within a broad falt zone.

91 Detailed petrographic (thin sections) work has identified the progression of
mineralisation and alteration associated with the Hillside deposit. Of particular ng
that the gold is closely associated with the copper mineralisation, whkielso reflected
in the metallurgical test work which has found that 84% of the gold reports to the cqg
concentrate, which is predominantly a result of the gdiging attachedto the
chalcopyrite grains.

1 Primary copper mineralisation is dominated byetimineral chalcopyrite, with lessg
amounts of bornite and chalcocite.

1 Where present, brnite & chalcocite are observed as an early and-ayeration phase.
There is growing evidence of an outer shell of primary bornite + chalcocite enclosir
chalcopyriteNJA O K ¢. dn€r@adkB in Cu:S ratios have been noted at the margins g
orebody.

1 Work is continuing in an effort to delineate borniteh or bornite (£ chalcocite) onl
domains within and abutting the deposit.

Hillside 1 Primay mineralisation zones within the Hillside deposit are -paballel to the
Dimensions lithostratigraphic architecture.
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1 Primary Hillside mineralisation strikes approximately nestiuth and has variable steg
dips (70 to 80 degrees) to the west and occasionally elasprena mineralisation strike
approximately eastvest and dips (6Q 70 degrees) to the north.

1 Secondary mineralisation strikes approximately nestiuth and tends to be steep
dipping immediately above primary mineralisation aimdzonesgrading to flat lying to
shallow dipping dispersion zones (on average 10 to 30 degrees).

I Mineralisation has so far been observed from768130N to 617%00N, 76315& to
764000E and 60RL tY10RL Approximately 90% 95% of the total target sizéat
surface)has been tested and the deposit remains opiewards the north and south an
at depth.

Estimation and 1 Polygons and hence triangulations are based on interpretations completed on-§
Modelling 100m northing sections.
Techniques 1 Triangulatedinterpretations have been domained into the following constrained bog
based on lithology, grade and structure

0 400 (Dart)

o 500 (Zanoni)

o0 700 (Parsee)

o0 750 (Omero)

o 800 (Songvaar)

0 850 (Leprena)

0 930 (Primary Gold only)

0 940 (Secondary Gold only)

0 950 (SipergeneCu)

f In addition to these mineralised domains, lithological domains,- (€u/Au

mineralisation), have also been constructed. These include:
o Hangingwall lithologies
o Footwall lithologies
0 Pine Point Fault
o Barren zones within mineralised domains
0 Base of Saplite
0 Base of Oxidation
o Base of Transition
o Cover Sequence

1 A priority system of 2 domains was set up to account for overlapping mineralisat
intrusive rock shapes and cover sequence lithologies.

9 The block model was constructed with parent blocksmhEby 25mN by 12mRL.

9 Ordinary kriging (OK) to the parent block size was used to estimate Cu, Au, Ag, U
Coand Chradesand bulk densitgeparately.

1 Geostatistical analysis was performed using Snowden Supervisor.

i Estimates were constrained withinghnterpreted domains.

1 For Cu, it was determined that these domains provided a suitable baststiorationof
grade. Additionallythe Cu domains also provided a reasonable basis for estimatic
Au, Ag, U, Fe, S, Co angj@des and bulk density.

1 Upto three estimation passes with increasing search neighbourhood size were run

domains. The range of estimation passes used for the estiomaof mineralised domain
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varied.
o 2/3"of the variogram sill was used as a guide for Pass 1
0 100% of thevariogram sill was used as a guide for Pass 2
o0 Twice the sill was used as a guide for Pass 3

1 A minimum of 4 and maximum of 32 composites were used per estimate forlPasd

Pass 2 with a minimum of@hd maximum of 32 composites used for Pass 3.

An Octantbased search limited composites to a maximum of 4 composites per octan

1m assay composites were used. A small number of composites were retained

length of less thaim.

Estimation applied composite length weighting.

An Inverse Distance (ID) blomodel was run as a comparison check to the Ordir

Kriged (OK) July 12 block model. This comparison was satisfactory.

I The current assumption is that revenue will be obtained from &u and ironore.
Feasibility studies have shown thatomomic recoery of Cu, Au and iroore from
Hillside is achievable.

1 Estimation of potential acid forming (PAF), raeid forming (NAF) and acid consum
(ACM)rock has been completed and coded into the blockmodEhis estimation is base
on testwork completed apart of the Fasibility study.

9 Block size used is 25x25x12 meters. The average drill hole spacing is 50m.
distances and orientaticgare based on the variogram models for each element.

1 No assumptions havbeen made with regards to SMbr the reource modellingas the
block dimensions are considered reasonable for the data spacing to date.

1 A strong corr&tion exists between Cu and Au, whilst to a lesser extertoraelation
existsbetween Cu and Fe.

9 Lithological, structuraland grade interpretation was used as a guide in buildi
mineralised domains.

1 No high grade tojcuts were applied within the estimate. This was basedtlos
disintegration approach of log probability plots whereby the high grade tail rem
relatively continuous.

9 Validation of the estimate was completed by visual inspection in 3D. Checks ih¢
that; all blocks were populated, block grades matched composite grades and ther
no leakage of grade into adjacent areas.

f Swath plots were generated per domainaldng f SFadAy3as y2 NI
grade compared favourably with composite grade.

= =4

=a =4

Moisture i Tonnes have been estimated on a dry basis.
Cutoff 1 Copper Mineral Resources have been reported abav@.2% Cu block grade euit.
parameters Within the Mineral Resource there @ssufficient volumef material above a 0.2% Cu el

off to support an open pit mine.

Mining factors or 1 Prefeasibility studiegéPFS€) have shown that the Hillside deposiill likely be mined by
assumptions a combination of open pit and underground (sulblS @St OF GAYy 30 YAY
(announced 31 October 2012) detailed a minimum 15 year mine plan.
Open pitmining dimensions (SMU) are 10x10x10m
Mining dilutionis set at 10%
Open PitMining Options

o Given the size and extent of the Mineral Resource at Hillside, there are

= =4 =
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options that are available to Rex in terms of how large the open pit mine d¢
could ultimately be. Most of these options vary depending on the commg
price assumptions.

0 The results from thePFSopen pit work identified an open pit mine with &
avergye operating strip ratio adipproximately 4:1 and an average mining cost
tonne of approximately A$3.0.

0 The PFS also examined an upside case for the inclusiodio&ted andnferred
resources(beyond the Ore Reserveh the optimisation and this redted in
Indicated and Inferred resources being included in 225+Mt (>15 year
material capable of being processed. Rex believes that with further explor
this material should upgrade to higher classifications and be capable
conversion to Ore Rerves later in the mining schedule.

1 Underground Mining @tions

0 ¢KS [AFSLOMFUO alldiyISy o&a LINBR2YAY!l (St
Indicated Mineral Resource (which large component ofjhas now been
converted to Reserves), defined at Hillside, atidws for extensions that ar
currently in the Inferred category. As suchetMineral Resource at Hillside h
identified a substantial amount of coppgiclassified aseither Indicated or
Inferred) extending beyond the maximumxtents of the planned opepit mine
design. This mineralisation was assessed for its ability to be effectiviekyd
using underground mining methods. Due to the higher costs and lower m
rates of the undergroundnining options considered (longitudinal and transve
sublevel caving), a higher cudff grade was used for thenderground mining
options.

0 The results again showeh upside case for the inclusion sgme Indicated anc
Inferred resources in theinderground mine plarand this resultedn 30Mt of
material capable of being processed. Rersiders it likely on the basis of pg
exploration success and resource category upgrades with additional drilling
these Inferred and Indicated Resources should upgrade to higher classific
and be apable of conversion to Ore Reserves at the end of the mining sched

Metallurgical
factors or
assumptions

1 As part of the Hillside PFS, Rex commissioned AMEC to complete the mineral pro
test-work including estimates for the capital required for construction of the proces
plant.

1 Extensive mineral recovery work has been carried out by AMEC basetlae &fpes
defined within the Mineral Resource at Hillside and across various grade ranges
provides a comprehensive view of the average copper, gold and iron ore recoverig
can be realistically achieved at Hillside.

1 The essential elements of ¢hprocess plant design utilise conventional flotati
technology to produce a coppgold concentrate. In addition, the tailings from tl
coppergold circuit will be treated to recover an iron ore product, which would
produced and sold separately asiaon ore concentrate.

1 The head grades going into the process plant for the LOM are estimated to average
copper or 0.8%CuEgq.

1 Copper recoveries are estimated to be 88% and gold recoveries are estimated
approximately 84%.

i Theiron ore product refeed to by Rex is a magnetite product.
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Treatment of the tailings using conventional magnetic separation methods is sho
recover between 1.1 and 1.3Mt of iron orémagnetite) annually. Of particula
significance with the iron ore recoveries is that @k types gave good quality resul
with the iron ore concentrate containing an average grade of 67% iron with
impurities.

This is a unique highuality product, which, due to the close proximity of a port faci
can be produced atraestimatedcog of less than A$40/t, making it one of the loweg
cost iron ore products in Australia, and well within the bottom quartile of globalanen
production.

CuEq Grade
Commaodity
Prices and
Recoveries

=A =4 =4

= =4 =4 =4 -4 =9

Copper price used = 2.80 US$/Ib
Gold price used = 1200S$/ounce
Iron ore price used = 100 US$/tonne:
o USP100 equates to the industry benchmark at 62% iron
0 PlusUsSb25premium for a concentrate grade of 67% at Hillside
Testing has confirmed conventional processing options
Total Cu grade is used in the CuEquiaton
Gold recoveries estimated at 84%
Iron ore recoveries estimated at 43%
Iron ore concentrate grade = 67%
Li Aa GKS O2YLI yeéQa 2LAYAZY GKFG | ff
have a reasonable potential to be recovered.
Formula for calculatingopper equivalent=1 +2 + 3
1) Copper Grade €u
2) Copper Equivalent grade for AuAu/10000)*(1200/0.06857142%.80)*84%
3) Copper Equivalent grade ftnon Ore= ((Fe*43%)/67%6((125/2204.623)2.80)
FndncypTtmnu [ OagobBoRazy FTNRY 21 Q&
*2204.623 = conversion fromtonde (2 f 0 Q&

Calculation of the
amount of iron
ore in the

Mineral Resource

1) % of Fe with Copper

2) % of Fe with Pyrite

Iron Ore Tonnes = Tonnes x Fe Grade of Recovered Iroml{ése
o Fe Grade of Recovered Iron (%) =
(Fe Grade; Fe inother minerald/Fe % inron Oxides
Assumptions:
o Fein other minerals assumed to be 4.2% after analysis by Rex
o Fe % in iron oxides = 71%. (Average of Magnetite = 72.4% Fe, Hematite =
Fe)
Rex calculated the value of 4.2% for Fe in other minerals by following the steps |
assuming plant feed grades of 0.50% Cu, 13.2% Fe, 1.05% S from chalcopyrite ore

0 = %Cu * CuFactor, where

0 CuFactor = 0.88 (this is simply the Fe:Cu ratio for chalcopyrite)
o =0.50%*0.88

o =044
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0 = (%S %Cu) * Py&ctor, where

3)

1
T
1

#0.04 = an assumption thzhe nonsulphide gangue haske content of 4%The 4% assumption is one that hol

NGB
iron:

il

o

PyFactor = 0.87 (ratio of Fe to S in pyrite)

%Cu = The copper feed grade and represents the %S in chalcopyrite, sir
S:Cu ratio in chalcopyrite is 1.01.

= (1.05¢ 0.50) * 0.87

=0.48

o

o O

% of Fe in nosulphide gangue
0 =%NSG * 0.04where
0 %NSG = 100%S/0.4- %Fe0.8/0.71 (a simplified assumption that combing
sulphides are 40% sulphur and that 80% of the Fe is in oxides)
0 =83%*0.04
o =3.3%

Therefore, the Fe % in other minerals = Step 1 +2 + 3

=0.44% + 0.48% + 3.3%

=4.2%

Faz2ylote ¢Sttt 6AGK YIEye YI 3ySiAThé4%ichnsisa of the2fglldwin

Iron in silicate minerals asap of the general chemical composition (major component)

1 Ironin oxides other than magnetite and hematite (minor)

1 Iron in other minerals that are neither oxides or silicates (trace)

Environmental 1 As part of the Rex PFS, waste duraps tailings storage facilities have been desig
factors or and planned. Encasement of potential acid forming material has been factored inf
assumptions dumping sequence.

1 A comprehensive program of surface and groundwater monitoring has been under,
asisdetailediwSEQ&a aAyAy3d [ Sl a8 LINRLRalf G2

T ! O2YLINBKSYyaA@dS Fit2Nl FyR Fldzyl &addzRe
Lease proposal to the South Australian government.

1 A community consultation program has been in pléwethe life of the Hillside project.

Bulk density 1 Approximately74% of all samplediamondcore has been measured for density.

1 The method used the entire ailried core sample weighed in air and water, which v
used to estimate the density.

1 Regulardaily check bulk density measurements were completed as part of the
collection protocols.

1 Ordinary kriging (OK) to the parent block size was used to estimate bulk density.
blocks were not estimated for bulk density, the average density fordbmain was
assigned.

Classification 1 Mineral Resources have been classified on the basis of geolagidajrade continity
confidence and reflect the CompetentiBor@ view on the deposit.

91 Inferred Mineral Resources have an averagydl hole spacing ofup to 150mN by
150mRL

1 Indicated Mineral Resources have an average spacing @ 6fmN by 50mRL(Some

areas demonstrating strong grade continuity outside of a 50 x 50m drill hole spacing
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also been considered (by the Competent Person)apgropriate to be classified g
Indicated.)

1 Measured Resources were deemed appropriate based on data acquired from a

drilling study within the Dart and Songvaar starter open pits. This study showed tha

0 The maximum variability for Cu grade withive Dart and Songvaar infill drillin

areas was9.2% and5.3% respectively;
0 The maximum variability for tonnes within the Dart and Songvaar infill dr
areas was +0.3% antl.8% respectively;

1 Rexconsiders this variability to be relatively minor, and as such, feels that clasg
these areas as Measured within the Mineral Resource Estimate for the feasibility st
appropriate. Additionally, given Rex has demonstrated the robustness of theral
Resource estimates in these areas, Rex feels that in areas of similar geological cor
(low complexity with consistent strike and vertical continuity of grade), there is no
F2N) FAdZNIKSNJ Ay FAEE RNAE f AyYRe aipled 2A8Buchl R
has extended the Measured classification to a limited number of these areas that pg
coarser (50m x 50m) spaced drill holes, and similar geological complexity.

Audits or 1 An audit and review of sampling techniquetata collection modelling parameters
Reviews geostatistical evaluation, block grade creation and grade estimatonHillside was
undertaken by AMC Consultants Pty Ltd in Maj this year building on previous
progressive auditsNo matters were noted that wdd impair the véidity of the Mineral

Resource stimate.
Discussion or 1 As part of the feasibility study for Hillside, Rex commissioned an assessment
relative robustness of the current resource estimate. This study eespleted by C8 Pty Ltd
accuracytonfide and MGen Pty Ltd and revealed:
nce 0 The additbnal infilkdrilling data didnot materially changehe Cu estimates

specifically the:
Interpretations have changed locally as would be expected, but there
been no significant change the underlying interpretation; and
Gradetonnage relationships and mean grades above the likely operg
cut-off grades are stable.

0 A recoverable resources appma suggests that the current Rexodel in the
infill drilled areas for:

Dart is a good remsentation of the gradéonnage that will be realise
at the proposed SMU of 10x10xd0 and

Songvaar is likely to slightly underestimate the mean grade, but sli
overestimate the tonnage, that will be realisedl the proposed SMU ¢
10x10x1@n.

0 The obseved differences in the various estimates undertaken are commenst
with a classification as Measured resources (JORC 2012) subject to there b
issues with:

Data quality; and the
Reasonable prospects test;
0 The infilldrilled areas are reasonably peesentative of the remainder of th
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domains;
0 As such the level of confidentleat many of the resources not informed by tf
infill-drilling could meetMeasured status is present. @ce again subject to
satisfying data quality and reasonable prospeasssies.

Appendix 3 - Assessment and Reporting Criteria Table Ore Reserves — JORC 2012

The following table provides a summary of important criteria related to the assessment and reporting of the Bikside
Reserve.

Criteria | Status

Section 4 — Estimation and Reporting of Ore Reserves

Mineral Resource 9 The Mineral Resource estimate used as a basis for the conversion to an Ore Re

estimate for detailed in Appendix andNB F SNNB R (2 Ay asth® EOume2003 rioSeN
conversion to 1 The Mineral Resources are reported inclusive of the Ore Reserves.

Ore Reserves

Site Visits 9 Site Visits have not been completed by the Ore Reserve Competent Persons, as th

an exploration site located on agricultural land, with significant landforms or wate
courses or other factors that may influence modifying factors identified by the n
project personal of Mining Plus and Rex Minerals that have visited site.
9 Further site visits are planned as part ofgoing bankable feasility studies.

Study Status 1 Rex is currently in the process of finalisingpamkablefeasibility study for the Hillsidg
project.
1 A (PFS) was previously announced to the market in October 2012.
1 As part of the PFS, a mine plan was developed that teelsnically achievable an

economically viable. This mine plan considered Modifying Factors such as n
processing, metallurgy, infrastructure, economic, marketing, legal, environmental,
and governmental.

Cutoff 9 The cutoff gradewas at .1%Cu on the basis to ensure the project was economi
parameters viable.

Mining factors or 1 The mining method was based on traditional open pit minirtdising truck and hydrauli
assumptions shovels and excavators for primary haulage, with drill dnast practices for rocl

breakage and wall controRamps were designed for exiting and entering the pit carry
two-way traffic to achieve production requirements

1 The Ore Reserve estimate was created using DCF methodology within the Whittlg
Pit optimisation software to select an appropriate pit shell that was economically vi
Copper Oxide was treated as waste as there is no treatment process for it to datg
was added to the pre strifd G A 2 Q& @

1 The geotechnical slope design parameters usexte based on work completed K
external consultarg Further assessmemind reviews were completey TLGeotechnics
& Mining Pty Ltdand further revievg in conjunction with mine design and scheduli
were completed by Mine Technics Pty Ltd. ofd companes signed off on the
geotechnical pit slope design parameters used. There are various slope configu
based on the geotechnical rock domains and location in the mine schedule.

T A minimum mining width of 60 metres was applied.
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No assumptions were madwith regard to grade control.

24/7 mining operations

Conventional dump truck and hydraulic shovels were used.

Mining recovery 100%

Mining dilution set at 10%

Copper price used = 2.80 US$/Ib

Gold price used = 1200 US$/ounce

Iron ore price used = 100 US#fine

USP100 equates to the industry benchmark at 62% iron

PlusUSh25 premium for a concentrate grade of 67% at Hillside

The exchange rate used in the study was USD $0.85

Processing cost @$12.61 PMT of ore.

15mt of processing ore per annum schedule

Recovery as per metallurgical results as provided by the Competent Person
There is no Inferred material used in the Ore Reserve estimation.
Infrastructure requirements for open pit mining included; A workshop for all mg
equipment for maintenance needsffices, crib rooms and amenities, explosive storg
water dams and communications.

=4 =4 = =8 -8 -8 -8 ofof o a oo

Metallurgical 1 As part of the Hillside PFS, Rex commissioned AMEC to complete the mineral pro
factors or test-work including estimates for the capital required for construction of the procesg
assumptions plant.

1 Extensive mineral recovery work has been carried out by AMEC basetl are &fpes
defined within the Mineral Resource at Hillside and across various grade ranges
provides a comprehensive view of the average copper, gold and iron ore recoverig
can be realistically achieved at Hillside.

1 The essential elements of é¢hprocess plant design utilise conventional flotati
technology to produce a coppegpold concentrate. In addition, the tailings from tl
coppergold circuit will be treated to recover an iron ore product, which would
produced and sold separately asiamn ore concentrate.

1 The head grades going into the process plant for the LOM are estimated to average
copper or 0.8%CuEgq.

1 Copper recovees are estimated to be 88%gold recoveries are é@mated to be
approximately 84% anddn ore recoveries arestimated to be 43%.

1 Treatment of the tailings using conventional magnetic separation methods is sho
recover between 1.1 and 1.3Mt of iron ore annually. Of particular significance witl
iron ore recoveries is that all ore types gave good qualitylteswith the iron ore
concentrate containing an average grade of 67% iron with low impurities.

1 This is a unique highuality product, which, due to the close proximity of a port faci
can be produced atraestimatedcost of less than A$40/t, makirigone of the lowest
cost iron ore products in Australia, and well within the bottom quatrtile of globalden
production.

Environmental 1 Waste Rock Dump designs take into consideration any Potential Acid Forming M
(PAF) and are design to meet the license requirements. Designs take into consid
stability and erosion measures and will be rehabilitated as per the license requiten
The Mining Lease Application (MLA3 currently being approved by the releva
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government department and all designare in accordance with the submitte
application

1 Hydrology studies completed for both surface and ground water flows, with no sagntit
considerations for the proposed mining operations.

Infrastructure 9 The Hillside project is 150kms from Adelaide with a workforce within reach withou
need to have an onsite accommodation facility. The site has access to mains
through the netork grid and sea water will be used for processing and mi
operations as per the license conditions. Potable water will be purchased from tf
Water for the filter of concentrate and other activities that need potable water.
transport of final poduct will be through the Ardrossan Port with is with 15 kms of t

site, where large vessels can be loaded.

l'a LISNI wSEQ&a t C{ I AMNMBDBSEINER OF LAGFE O

Operating costs for mining used Gemaomd other software to create a schedule and t

OEM specifications for the mining fleet were used to derive cycle times to create

numbers. OEM specifications were used to create fuel usage and maintenance cos

for equipment was sourced fromuppliers and labour to operate the machinery w

applied with a traditional mining operations organisational structural. Drill and Blast

were based on detailed blasting needs and industry costs

1 Processing costs were supplied by AMEC to REX Minerdlsvare applied to the
economic input for mine design parameters and cost models.

1 No dlowanceswere made fordeleterious elements as Rex has showrmetallurgical
test workthat they are unlikely texistin any significancevay.

Costs

=a =

1 Thebase rateexchangeate used in the study was B&85: A$1.00
1 A Cu freight charge &35/tonnewas used; estimat based on consensus rates fdk $
current market.
1 Nopenalties assumed,andeleteriouselementsin corcentrate.
1 TC/RC charges based on historic summaryfargtast from GFMS Copper book.
9 State governmentoyalty has been applied in accordance with prevailing legislation.
Revenue Factors 9 Assumptions are in line with those disclosed in BebruaryASX release.
f SmelterlJ- € 6f S& FYyR ¢/ Q& NB & LISNI 0238
1 The derivation of assumptions made on commaodity prices emservatively based o
data supplied by CRU Strategies and consensus forecasts.
Market 1 Rex has engaged and been provided with documentation on the supply demand n
Assessment for copper,gold and iron ore by CRU strategies.

1 The forecast commodity prices took into consideration the projected supply deman
each commaodity in conjunction with broker consensus analysis.

T t NAOS TF2NBOFata F2N GKS 1Se@ 02 Y Yo Rok
FaadzYLWiA2yaéd aSOGA2Y o208

Economic 1 The PFES estimate inputs provided by AMEC and Mining Plus (capital and operatin
are at +/25% as is standard for this study phase.

An inflation rate of 2.5% and a discount rate of 10% was used.

Highestlevel sensitivities are exchange rates, copper prices and grade.

Mining Plus (on behalf of Rex) has run sensitivities on a broad range of key
including opex, capex, etc in the cost model.

= =4 =
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Social 1 Rex has in place a communitpnsultativegroup and all aspects of social interacti
between the project and the community are addressed through the commu
consultative group.

Classification 9 Based on the geological information provided and no increased risk to the mod
factors identifed, all Measured Mineral resources if deemed economic by the
analysis has been classified as a Proved Ore Reserve.

9 Based on the geological information provided and no increased risk to the mod
factors identified, all Indicated Mineral resourdésleemed economic by the DCF analy
has been classified as a Probable Ore Reserve.

f The Ore Reserve estimate provided appropriately reflects the Compe@MNE 2 y Q
of the deposit based on the modifying factors used derived from theféasibility Study
recently completed ad the updated Mineral Resourerodel received and referred to i
wSEQa AYUSNYIf "RB3IdodEl | & GKS WwdzyS wmn

Audits or 1 No external audits of the Ore Reserve have been undertaken. Mining Plus
Reviews completed an internal audit as part tife Ore Reserve derivation process.

Discussion or 1 As part of the feasibility study for Hillside, Rex commissioned an assessment
relative robustness of the current resource estimate tiveas used for the Ore Reserve estima
accuracy/confide The results from this study are detailed in Appendix 2.

nce 1 All mining estimates are based on Australian costs, and relevant cost reports havg

benchmarked against.

1 There are no unforseen modifying factors at thediwf this statement that will have an
material impact on théOre Reserveestimate

1 Where pratical and possible, current industry practices hdeen used to quantify
estimations made.

1 As part of ongoing Bankable Feasibility Study works it is recommahdegurther work
is completed in mine scheduling and operability testing to ensure any modifying fe
are accurate and there is a high level of confidence as the project undergoes f
technical evaluation.
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